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Financial support of agricultural enterprises by the results of their activities

Abstract. The article considers the issues of state financial support for agricultural enterprises
with an assessment of the relationship between the results of their activities and the amount of financial
resources provided. The financial support of the agricultural sector of the economy is based on uneven
cash flow due to the influence of the seasonality factor, the objective need to use borrowed resources in
production processes, the subsidized nature of the agricultural production itself, and others. It is proved
that, based on the principles of a systematic approach, the optimization of the structure of the formation
of financial resources should be considered from the point of view of interdependence and interaction
with production efficiency. It is necessary to rationalize measures of state financial support for agricultural
production and increase its effectiveness. It is necessary not only to increase the volume of funds allocated
from the republican budget, but also to improve their use by providing financial resources to entities taking
into account the results of their activities, and not depending on the size of their authorized capital. The
experience of individual enterprises cited in the article testifies to the positive impact of financial and
credit resources provided to agricultural producers, even in the difficult conditions of their functioning and
despite problems in their financial support.
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Methodology: the use of methods for comparing calculated levels of dynamics according
to the financial statements of enterprises.

Introduction. The current economic situation and the trends of its possible change
predetermine the need to eliminate the shortcomings of the functioning of agricultural units
identified at this economic stage, to make appropriate changes and adjustments to the mechanisms
for distributing and bringing to the final recipient state financial resources. The current financial
and lending policy in the field of the country’s agro-industrial complex does not fully cover
the organization of financing enterprises in the industry, and budget expenditures are generated
without sufficient economic justification. It is also necessary to reconsider the existing approaches
to the distribution of budget funds by directions and economic entities, to proceed with financing
the most effective projects in areas that contribute to the growth of the competitiveness of the
agricultural sector and the development of the country’s economy.

Proceeding from this, in our opinion, one of the most difficult methodologically, but
nevertheless requiring a solution, is the question of a quantitative assessment of the volume of
budget funds provided to agricultural producers and the possibility of assessing their effective use.
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A clear, accessible and open system of methods, levers and tools, as well as an effective mechanism
for their use should ensure the objective distribution of financial resources and coordination of
the behavior of business entities. Since the main goal is to ensure the effective development
of agricultural production, it is necessary to create an effective system of state regulation and
financial support for agriculture, combining the goals, methods, means and forms of influence and
allowing to determine their effective combination in solving specific problems.

Purposes. The most common form of state financial support in our country is concessional
lending to agricultural producers, we as a goal in this article, on the one hand, examined the
effectiveness of intermediary activities of financial institutions providing such services. First
of all, these are credit partnerships (CP) that directly provide financial services to agricultural
producers. On the other hand, the results of the activities of direct recipients of financial resources
- agricultural producers were analyzed.

Main part. The rural credit partnerships currently existing in our republic should provide
trade and intermediary services and include elevators and granaries, breeding and slaughter centers,
production shops for processing agricultural raw materials, shopping centers for selling products,
etc. The presence, for example, of elevators is called upon to ensure an improvement in the quality
of grain and, accordingly, an increase in its price, and the availability of breeding centers — the
introduction of high-quality livestock breeds. Of course, elevators and granaries already exist in
the village, but they do not belong to credit partnerships, which creates many difficulties, since
their services even for storing and processing grain are too expensive for agricultural producers.

Since many credit partnerships, due to their low power, cannot cover the whole range
of intermediary services needed by agricultural producers, it is necessary to combine credit
partnerships into credit unions on the principles of cooperation. It should be noted that at present,
associations for the storage and processing of agricultural products have been created and are
being created in the republic, many of which are successfully functioning.

However, existing credit partnerships, associations, and even the Agrarian Credit Corporation
itself, in essence, are intermediaries in the distribution of budget funds, and on a reimbursable
basis. All of them represent the steps of the hierarchical ladder; each of them carries out, at its
own level, “cutting coupons” legally. In essence, credit partnerships initially lost the basic idea of
cooperation, since the concept of “credit partnership” meant organizing a mutual credit of partners,
which was based on personal trust and the principle of non-profitability of their activities. In the
modern concept of credit partnerships are practically no different from commercial banks, and
very small banks. Therefore, in the future, a painless transformation of credit partnerships into
agricultural banks is possible.

At the same time, the study of the contents of a number of scientific publications allows
us to note that the ongoing globalization processes pose new questions from the point of view of
theoretical, methodological and practical understanding of the directions and results of agricultural
financing [1, 2, 3]. It should also be noted that, judging by the index of the ratio of growth rates of
gross output and growth rates of volumes of financial support [4], i.e. in terms of the indicator that
characterizes the level of effectiveness of such support, state financing and lending to agricultural
producers is still ineffective.

Concerns are expressed that excessive government intervention in the agricultural sector
could lead to serious imbalances and a negative impact on the functioning of the agricultural
sector. In these conditions, it is necessary between the use of free market relations and government
intervention in the agricultural sector to find the optimal mechanism of interaction.

From the materials of annually approved republican budgets it is not difficult to notice that
huge budget funds are allocated for state support. The question now consists, first of all, of how
effectively these funds are used, what is their return, how effective is the financial mechanism for
regulating and stimulating agricultural production.
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Since agricultural producers are rendered financial services, first of all, by credit partnerships
(CP), let us consider the effectiveness of intermediary activities of such financial institutions. At
the same time, we will evaluate the results of the activities of agricultural enterprises directly
receiving allocated financial resources.

As objects for evaluating the activities of credit partnerships and agricultural enterprises,
we chose CP “Tselinogradskoye” LLP in the Tselinogradsky district of the Akmola region and
agricultural enterprises lending with this CP. As of 01.01.2018, the number of participants in the
CP amounted to 57 agricultural entities, the authorized capital of the CP reached more than 229
million tenge. Due to the lack of data on the results of CP activities for 2018, we present some
indicators characterizing the activities of the partnership.

Table 1
Volumes of loans granted by CP in 2017

Loan program Amount of loans by types, tenge
Short-term Long - term
Primary credit line 2 685819471 387 846 237
CP’s own funds — 172 485 000 -
«Trust» program
Total 2 858304 471 387 846 237
3246 150 708

Note: the table compiled by the author according to [5]

For the amount shown in table 1, more than 3.2 billion tenge, 25 agricultural enterprises
were funded with a planned volume of 2.6 billion tenge. The allocation of such significant loan
amounts was made possible due to the high growth rate of CP’s loan portfolio (by 44%). Of
these funds, 82.7% was provided for replenishment of working capital, including spring field and
harvesting. 8.1% of the amount of loans issued was obtained for the acquisition of fixed assets.
In addition, enterprises attracted loans to finance construction and installation works (3.8%), for
urgent needs - 5.3% of the total amount of loans issued.

Table 2
Volumes of loans granted by CP in 2018 (first half year)

Loan program Amount of loans by types, tenge
Short-term Long - term
Primary credit line 1797 866 677 701 239 182
CP’s own funds — «Trust» | 112 700 000 -
program
Total 1910 566 677 701 239 182
2611 805 859

Note: the table compiled by the author according to

Note that in 2018, the size of loans only for the first half of the year amounted to 80.5% of
the total loans allocated to farms of CT Tselinogradskoye for 2017 as a whole. Of this amount,
68.8% were received by farms for spring-autumn sowing and harvesting, 19.5% - for the purchase
of agricultural machinery and equipment, and only the rest of the loans (about 10%) were used
to purchase farm animals. It seems that CT should reconsider the structure of the loan portfolio
in order to implement the State Agribusiness Development Program in terms of supporting the
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development of dairy and beef cattle breeding. The partnership under review in question is a
participant in state subsidies to agricultural producers.

Since 2014, when the program “Subsidizing for the reimbursement of part of the expenses
incurred by subjects of agriculture in investing” was introduced, aimed at stimulating the renewal
of the fleet of agricultural machinery and equipment, CP has provided subsidies to 7 enterprises
total cost more than 34.8 million tenge.

Table 3

CP indicators on subsidizing interest rates, thousand tenge

Periods Subsidie s|Number of | Listed subsidies | Returned to
received borrowers Budget

2015 332484 17 33135,0 113.4

2016 84265,4 26 84135,6 129,9

2017 1872294 27 168805,8 862.,8

2018 154038,5 32 1519329 2105,5

Total 458781,7 102 455270,1 3211,6

Note: the table compiled by the author according to [5]

The data in table 3 indicate that CP over the past three years of the existence of the program
“Subsidizing interest rates on loans” provided subsidies, the amount of which increases annually,
but the amount of their return is unsatisfactory.

From the above data it is not difficult to notice that the government annually provides
significant amounts from the budget to stimulate the development of the agricultural sector.
Questions come up - what is the effectiveness of government support measures, how are agricultural
producers’ results taken into account when allocating credit resources, how is the targeted use of
loans monitored?

CP reporting data show that in the analyzed year, the mass of profits from operating activities
increased by 19.4%. A factor in the increase in profit was a significant decrease in administrative
expenses (by 34%). Such a result of CP provides a sufficiently high level of profitability ratios of
assets, equity and borrowed capital, as well as an acceptable level of cost recovery.

Table 4
Lending indicators for agricultural producers of CP
Indicators 2015 2016 2017 2018 (first half
year)
Number of CP participants |26 28 25 32
receiving loans
Loans issued, total, mln. tenge | 1449,2 2515,9 3246 2611,8
including working capital loans | 1301,9 1709,5 2858 1910,6
including loans for the|147,3 806,4 387.8 701,2
acquisition of fixed assets and
other purposes
A loan was 1issued for 1/[55,7 61,1 129,8 81,6
participant on average, mln.
tenge
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Return of credit resources,|1120,4 1633,8 3288 1957,8
million tenge
% loan repayment 77,3 95,6 101,3 74,9

Note: the table compiled by the author according to

According to the data in table 4, the status of lending to agricultural partnerships by credit
partnerships, judging by the average rate of granting loans per participant, indicates that for the
period under review there has been a generally positive dynamics in lending volumes.

However, the number of loan recipients and their total volumes vary by year. So, the most
significant loan amounts were issued in 2017 - more than 3.2 billion tenge and for the first half of
2018 - more than 2.6 billion tenge. In general, these data show the development and effectiveness
of the partnership itself. It should also be noted a satisfactory condition for the repayment of loans,
since there is a fairly high level of loan repayment, which ranged from 95-101%.

Note that in general there is a low share of investments in fixed assets, i.e. this means that
the share of long-term loans is still insignificant. In fact, the direction by agricultural producers
of more significant amounts of credit resources to increase their assets would contribute to their
further development, would indicate the renewal of fixed assets necessary to increase production
and sales of agricultural products, improve technology and expand areas of activity.

Meanwhile, a study of the results of the activities of direct loan recipients suggests that
the provision of loans to agricultural producers, subsidized interest rates on loans received have
significantly improved the performance of production and financial activities of the majority of
credit partnership participants.

So, in 2017, all CP participants assigned 107,171 ha for grain crops, of which 96501 ha
belonged to legal entities - 90.0% and 10,670 ha - to individuals, or 10.0%. As in previous years,
the majority of crops sown is wheat (over 80%). The ownership of all CP borrowers, the livestock
stock, most of which was acquired through loans and borrowings, increased to 7,350 head of
cattle, 658 head of small cattle, 2,072 head of horse and 10 head of camel.

Table 5
Indicators of crop production JSC «Agrofirm» Aktyk»
Indicators 2016 2017 2018 2018/2017 in %
wheat | barley | wheat | barley | wheat barley wheat | barley
Sown area, ha |20120 |1200 [20150 [2600 [18318 1200 90,9 46,1
Productivity, t|13,2 57,3 9,2 10,9 12,3 30 133,4 2, 7
/ ha pasa
Gross yield, t |265170 | 68760 |185375 |28340 (224910 (36000 121,3 127,0

Note: the table was compiled by the author according to

The level of efficiency of using the loans received and, most importantly, how they influenced
the production of gross agricultural output, can be judged by the results of the activities of one of
the participants in the partnership - Agrofirm Aktyk JSC (table 5).

At the same time, we note that in the enterprises there is mainly a sowing of monoculture
- wheat, sometimes barley with livestock. Existing problems with the sale of grain affect the
repayment of obligations on subsidies received. Limited, sometimes lack of pasture and grasslands
reduces the economic efficiency of livestock development by obtaining subsidies and loans for
special programs.
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Conclusion and final results. Thus, the implementation of state programs of financial
support for agriculture is carried out by credit partnerships that directly finance agricultural
producers. At the same time, CP, providing intermediary assistance in the distribution of lending
resources allocated from the republican budget, demonstrates its financial stability and the
effectiveness of its activities. In addition, by increasing the volume of loans issued to agricultural
producers, subsidizing interest rates on loans received, the partnership contributes to a significant
improvement in the production and financial performance of most participants in the credit
partnership.

Progressive achievements in the development of individual agricultural enterprises as a
whole show the effectiveness of attracting loans. The experience of such enterprises gives reason
to argue that, ceteris paribus, financial and lending resources provided to agricultural producers
contribute to the growth of production volumes. This is possible even despite the difficult conditions
that exist both in their functioning and in their financial support. One of these conditions can be
called the fact that in the practice of organizing the functioning of agricultural enterprises there are
examples of a relatively high level of material costs. However, as the analysis shows, the rational
use of production and financial resources, a high level of organization and management provide a
high level of production and low cost of production.

The main recipients of loans are large agricultural enterprises, which mainly provide
growth in agricultural production, especially in the crop sector. Peasant farms still do not have the
opportunity to receive loans, especially long-term loans for the purchase of agricultural machinery,
since the achieved production indicators remain quite low in terms of securing loans.

The final results of the production and financial activities of agricultural formation are more
dependent on the forms of support that are provided to farms in the field of organizing production,
providing them with equipment, fuels and lubricants and other resources. The efficiency of using
the funds of the republican budget could be much higher if the actual receipt of budgetary funds to
agricultural producers was carried out taking into account not only their seasonal and peak needs,
but also taking into account agronomic terms and technological requirements. The same applies to
the supply of agricultural machinery, pedigree cattle on leasing terms using budget funds.
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AybL1 IIAPYAIIBLIBIK KICIIOPBIHAAP iC-dpeKeTiHiH HITHKe1epi 00MbIHIIA 0JIapAbI
KAPKbLIBIK KOJ1ay

AnpaaTna. DKOHOMUKaHBIH arpOOHEPKICINTIK KEIICHIH KapKbUIBIK KOJAay HpoOiemanapbl 00ii-
BIHIIA OPTYPIl ACPEKKO3IEPAl 3€PTTEY arpapiblK CEKTOPIAFbl KapKbUIBIK-HECUENIK KaTbIHACTApFa MEM-
JIEKETTIH ocep eTy jKyieci e3apa OalIaHBICTBl YKOHOMHUKANBIK, KYKBIKTHIK KOHE aKIapaTThIK cajiajiap
JKUBIHTBIFBIH NaiilananyFa Heri3AelreHin kepeereni. by sxxylie mapyambuibIK KYprizyi cyObeKTiepain
HapBIKTHIK ©3apa 9pEeKeTTeCyl YLIIH >Karaaiiaapibl Ky3ere acelpy IHIeHOepiHieri OarmapiaManap MeH
ic-1apanap/bl JKy3ere acblpyra, oJapAblH THIMJI KYMBIC iCTeyl YIIIH OHTAMJIbl JKaFJaiaapabl xKacayra,
HIapyalbUIbIK KYPri3ylli cyObeKTUIepIiH Kap Kbl-IIapyallblIblK KbI3METIHE apanacy/blH pyKcar eTuIreH
nrekapajgapbi 0y30ai KoHe OapIblH Kap KbUIBIK TOYEJICI3AITiH CaKTayFa bIKIa €Tyl KepeK. Aybll mapy-
alIBUTBIK OHJIIPICIH MEMJICKETTIK KapXKbLIBIK KOJIJIAY IIapaliapblH OHTAMIAH/BIPY )KOHE OHBIH THIMIUTITIH
apTTBIPY KakeT. PecryOnukanbik OIOKETTeH OOIIHETIH KapakaT KeJIeMiH YJIFalTy FaHa eMeC, COHbIMEH
Oipre CyOBEKTIIEp/IiH KapPFBUIBIK KalTUTAIBIHBIH MOJIIIEPIHE TOYEIIl EMEC, OJIap/IbIH KbI3METIHIH HOTHXKE-
JIepiH ecKepe OTHIPBII KapKbUIBIK pecypcTapMeH KaMTaMachl3 €Till, COJI PecypcTapibl MaiaaanybiH KakK-
capTy KaxkeT. Makanaja KenTipiIreH skeKeJereH K9CImopbIHAapAbIH TOKIpUOeci ayblil IapyallbUIbIFbIHBIH
Tayap eHIipyLIiyiepiHe 0JapIbIH XKYMBICBIHBIH KUbIH KaFAalIapblHaa A, OJapAbl KApXKbUIBIK KAMTaMachl3
eTyJeri KUBIHIBIKTapFa KapaMacTaH OepilieTiH KapKbUIBIK-HECUEITIK PeCypCTapIbIH OH 9CEPiH KOPCETEI].

Tyiiin ce3gep: MEMICKETTIK KapKbUIBIK KOJ/ay, SKOHOMHKAHBIH arpapiiblk CEKTOPbI, OHIIpic
TUIMJIUTIT, aybUIapyabUIblK OHIIpici, KapKbUIBIK JKarqalpl Tajjaay dicTepi, cyocuausiap, eHaipic
KepceTKimTepi

A.K. Kycynosa', I.b.YTu6aena’, P.M. Kynycona®
'Eeépasutickuii nayuonanvuwiil ynueepcumem um. JI.H. [ymunesa, Hyp-Cynman,
Kazaxcman
23 Kazaxcrkuii aepomexuuueckuil ynusepcumem um.C.Ceuighynnuna, Hyp-Cynman,
Kazaxcman

DuHaHCOBas MOAJEPKKA NPEANPUATHI CeJIBCKOI0 X0341CTBA 110 pPe3yJIbTaTaM HX
NeATeNbHOCTH

AnHoTauus. VzyueHne pa3IMyHbIX HCTOYHUKOB IO MpoOiieMaM (MHAHCOBOW TMOIACPIKKH arpap-
HOT'O CEKTOpa SKOHOMHKH CBUAETEIILCTBYET, UYTO CHCTEMa T'OCYAapCTBEHHOIO BO3ACHCTBHS Ha (huHAH-
COBO-KPEIUTHBIE OTHOIIEHUS B arpONpPOMBIIIJIEHHOM KOMIUIEKCE OCHOBBIBAETCS Ha HCIOJIb30BAHUU
KOMIIJICKCA B3aMMOCBSI3aHHBIX YKOHOMHYECKHX, IPAaBOBBIX W MH(OPMAIIMOHHBIX HarpasieHui. [lannas
cucTeMa J0JDKHA CIIOCOOCTBOBATH OCYIICCTBICHHUIO TPOTPAMM M MEPOINIPHUATHI B paMKaxX peann3aluu yc-
JIOBUH PHIHOYHOTO B3aMMOJCHCTBUSI YKOHOMUYECKHUX CYObEKTOB, CO3JaHMIO ONTUMAJbHBIX YCIOBUH MX
3 PeKTUBHOTO (PYHKIHMOHUPOBAHHS O3 HapyLICHHUs JOIMYCTUMBIX IPaHUI] BMEIIATEIbCTBA B (DMHAHCO-
BO-9KOHOMHYECKYIO AEATENLHOCTh XO3HCTBYIOIIUX CYOBEKTOB M OHOBPEMEHHOTO COXPAaHEHUS HX (PH-
HAHCOBOH HE3aBUCHUMOCTH. Heo0X0IMMO OCYIIeCTBIATE palioHaIN3alUI0 MEp TOCYAapCTBEHHOH (hruHaH-
COBOH MOAJEPHKKU CENbCKOXO3ANUCTBEHHOIO MTPOM3BOJICTBA U MOBBIIIEHUE €€ pe3yapTaTuBHOCTH. HyxHO
HE TOJILKO YBEJIMUYUBATH OOBbEMBI CPEACTB, BBIACISEMBIX U3 PECIyOINKAaHCKOTO OIO/DKETa, HO M paljoHa-
JM3UPOBATh MX UCIOJIb30BAHUE, TIPEIOCTABISIS (PMHAHCOBBIE PECYPChl CyObEKTaM C yUETOM PE3ylIbTaToB
UX JESATENBHOCTH, @ HE B 3aBUCHMOCTH OT pa3MEpOB MX YCTaBHBIX KanmuTajoB. [IpuBeneHHBIN B cTaThe
OTIBIT JIEATENHOCTH OTJENIbHBIX MPEANPUATHH CBUIETEILCTBYET O MOJIOKUTEIBHOM BIMSHUU IPEAOCTaB-
JSIEMBIX CEJIbX03TOBAPONPOU3BOAUTEISIM (PHHAHCOBO-KPEAUTHBIX PECYPCOB, JaKEe B CIOXKHBIX YCIOBHUIX
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uX (YHKIMOHUPOBAHUS U HECMOTPSI HA MPOOJIEMbI B X (PMHAHCOBOM MOAJCPIKKE.

KoueBbie ciioBa: rocynapcTBeHHast GMHAHCOBAs MOJAEPIKKA, arpapHbIil CEKTOpP SKOHOMHUKH, -
(EeKTHBHOCTB MPON3BOJCTBA, MPOU3BOACTBO MPOAYKIMH CEIBCKOTO X035HCTBA, METOAMKA aHaI13a (PUHAH-
COBOT'O COCTOSTHMSA, CyOCHINH, TPOU3BOACTBEHHBIE TIOKA3ATEIH.
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