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Lending to the real sector of the economy by banks of Kazakhstan

Abstract. The article «Lending to the real sector of the economy by banks of Kazakhstan»
is devoted to the study of the activities of commercial banks of Kazakhstan and their credit and
financial support to enterprises of the main sectors of the economy. During the writing of the
article, the authors set the goal of scientific research, which was to identify the role of commercial
banks in lending to the real sector of the economy of Kazakhstan. For clarity and objectivity of the
analysis, eight and twelve years were taken as the study period. In the course of the study, digital
materials and data of the National Bank of Kazakhstan, second-tier banks were used, as well as
various methods of analysis were used to make objective conclusions. The use of various research
methods, such as analysis, synthesis, comparison, generalization and systematic approach allowed
identifying periods of decline and increasing in lending to various sectors of the economy and
small businesses. On the basis of the study conclusions were drawn.
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Introduction. Currently, the state of the credit market of the country is greatly influenced
by the lack of stability in the world economy, the decline in demand for the main Kazakh export
commodities, lower incomes, the devaluation of the tenge, the growth of foreign currencies,
inflation.

Under these conditions, a detailed review of existing credit relations will assess the state
of the financial and credit system of the country, to determine the current problems of lending,
contributing to the further improvement of credit relations, the credit system of the country as
a whole. The banking sector of Kazakhstan is one of the main sources of financing of the real
sector of the country’s economy, and in this case, the formation of banks ° resources are carried
out through the monetary savings of the population. organizations. But in terms of replenishing
long-term resources of enterprises of the main sectors of the economy, a key role is assigned to
the state. Thus, the issues of lending to the real sector of the economy of Kazakhstan are quite
relevant.

The purpose of the article is to identify the role of commercial banks in lending to the real
sector of the economy of Kazakhstan.

Problem statement. To achieve this goal, the authors identified the following tasks: to
analyze lending by banks to the real sector of the economy; to consider the industry structure of
the loan portfolio; to identify the share of lending to small businesses; to show the structure of
banks ° credit to small businesses in the context of economic sectors; on the basis of the study to
summarize and draw conclusions.

History. Such foreign scientists as Leontiev V.E., Radkovskaya N.P., Zhukov E.F.,
Tarkhanova E.A., Beloglazova G.N., Vorozhbit O.Yu., Terentyeva N.S. and others were engaged
in research of historical, theoretical and practical questions concerning Bank crediting of economy.

Domestic scientists who devoted their works to the issues of crediting the economy include
Abdilmanova Sh.R., Seitkasimov G.B., Khamitov N.N., Iskakov U.M., Lee V.D., Lisak B.I., etc.
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Method of research. The methodological basis of the research is the dialectical method of
cognition. In the process of research were used as General scientific methods (analysis, synthesis,
induction, deduction, abstraction, generalization and system approach), theoretical and empirical
methods, and special methods of knowledge (statistical methods).

Theoretical analysis and generalization of scientific literature, periodicals and statistics was
carried out in order to identify various external and internal factors affecting the activities of
commercial banks and their lending activities.

The analysis used statistical data of annual reports, documents, statistical and analytical
materials of the National Bank and commercial banks. The methods of analysis, comparison,
induction, deduction generalization and systematic approach allowed identifying periods of
decline and increase in lending to various sectors of the economy and small businesses. For clarity
and objectivity of the study were taken for analysis of eight and twelve-year periods.

Results and discussion. Despite the positive developments, the volume of lending by banks
to the real sector of the economy as a whole does not meet its needs. Since 2011, there has
been a slowdown in industrial production. The effect of external and internal factors is obvious.
Periodically passing inflation, fall of national currency force banks to look for the directions
where placement of means gives fast return. In view of this, the real sector of the economy is
not attractive to them from the point of view of lending. [1, p. 110] For objective assessment
and clarity, we have covered for analysis the last eight years of lending to the real sector of the
economy for the period from 2011 to 2018, which are shown in table 1.

142



Ikonomuueckan cepua Becmnuxa EHY umenu JI.H. I'ymunesa, Ne 4-2019

es of the Bulletin of L.N. Gumilyov, Ne 4-2019

ic seri

Econom

%
‘SouIN[oA SUIpua]
- 1 - € -| zo'o- - 0 - 14 - L - 4! - Cl - | saguey)
orjqndax
00T | ¥CTEL | 00T | T60ET | 00T | SOLTI 00T | 80LCI 00T | #LOCL| 00L| 901 CI 001 | 6T 11 001 856 6 001 [8L8|°y ur [eof
syuowredop
19 OII8 9¢ | 8SEL 59 r9 Ly | ¥88S 87| 6£66 0¢ 8619 6| 8SS ¢S 9 1440 % 1474 098¢ =2 4 1 O
€l SOLI 14! 1081 L1 020t IT| ¥L9C IT| S¥9¢ 0T (V144 0C| LOTT 0T 666 1 IC 8T8 1 Spel],
1] 9%¢T S0 8IL I L'86 1 8Pl 1 9¢1 I L6 I 06 I 8L I Py | uonedunuIwor)
¥ 90¢ 14 €65 ¥ €LS 1% 19¢ 1% 609 ¥ 1497 € 96¢ ¥ 1447 ¥ 1239 uodsuel],
S 089 9 €CL L S16 8 956 8 66 0l (48! €l €8¢1 14! L6E T Sl 90¢ 1 uononnsuoy)
[4 IS¢ 14 06t S 69 S SL9 S 7S9 14 8¥y € SLE € (443 14 9¢¢ QIMNOLIZY
I | ¥E€81| S°ST| ¥ToT Sl 861 14! CI8I €l 6691 Il 69¢ 1 [T €8C1 Cl ol 1 Cl €S0 1 Ansnpuy
% Ut % Ut Y% Ut % Ul % Ul Y% Ul % Ut % Ut % Ul
areys | 1zyq|exeys| 1zyq|areys 1Z3°q | exeys | 1zy'q|eieys 1Zy°q | exeys 1Z37°q | exeys | 1zyq|oreys 1Z3°q | 21eYS 1Z°q
S10¢
610C°80-10 810C LT10T 910¢ 10T £10¢ C10¢ 110T syuaunreda(y
33ud) uoI[Iq ‘§TOT—110T 10} SIALIISNPUI JO JXIU0I Y} Ul UB)SYNBZBY] JO AWOU0II IY) 0) SUBO|
[ 9l9eL

143



JLH. I'ymunee amovinoazet EYY Xabapuwivicoinoviyy Ikonomuxa cepuscot, Ne 4-2019

As can be seen from the table on 01.01.2019, the industry structure of the loan portfolio is
represented by the following main borrowers: industry-15.5%; agriculture-4%; construction-6%;
transport-4%; communications-0.5%; wholesale and retail trade-14%; other industries-56% (table
1). Therefore, lending to industrial enterprises occupy the largest share in the total loan portfolio
of second-tier banks, amounting to 01.01.2019-2024 billion tenge or 15.5% of the loan portfolio
of the banking system of Kazakhstan. Total lending volumes for the year 2018, increased by 3%
compared with the 2017 year — on-year and amounted to 13,092 trillion tenge. [2]

However, for the entire period under study from 2011 to 2018, loans to the economy of
Kazakhstan in the context of sectors of the economy do not always grow evenly, and sometimes
even stagnate. So if in the period from 2010 to 2011, 2012, lending growth averaged 12%, then in
2013 there is a slowdown in growth, and the volume of loans is already 7%, in 2014 4%, in 2015
0.2%, and in 2016 and at all (-0.02) % and only in 2018, as noted above, the growth began.
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Let’s consider what is the situation of banks in lending to small businesses (Chart 1). For
the analysis, the period from 2007 to 2018 was taken, which showed that the share of lending to
small businesses from 2009 to 2013 falls from 22.3 to 11.1 percent, i.e. the share of lending fell
by more than 11 percent or 425 billion tenge.

Compared with the minimum value, lending at the end of 2016, increased to 23.6%. At the
end of 2018, the share of lending to small businesses (SMEs) decreased compared to the results
0of 2017 from 22.1% to 18.1%, a decrease of 4%. In General, there has been a decline in the share
of lending to this sector over the past three years (2016-2018), although before that, in the period
from 2013 — 2016, this indicator showed an increase. [3].
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Chart 1. The loan portfolio of second-tier banks loans to the economy and small business

When comparing Table 1, Chart 1 and Table 2, Chart 2 we see that Bank loans to small
businesses in sectors of the economy for the entire study period relative to total lending in the
economy of Kazakhstan by industry is also not stable and is influenced by General economic
factors.
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Chart 2. Credit structure of SME banks by sectors of the economy

Let us compare the change in the structure of lending by banks to small businesses by
sectors of the economy (Chart 2). Compared with 2007 data, in 2018 the share of lending to
agriculture remained virtually unchanged, with a slight increase of 1.2%. The share of lending to
industries such as trade and construction fell by 18.3% and 9.8%, respectively. At the same time,
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the share of lending to transport increased by 3.9%, industry-by 7.2%, the growth of lending to
other industries amounted to 15.9% [2].

What is the reason for this situation, the sharp fall in the level of lending since 2014? In our
opinion, this situation was provoked by the devaluation of the national currency on February 11,
2014, when the tenge fell by 20% from 154 tenge to 185 tenge per dollar. [4] This undoubtedly
affected the overall economic situation in the country, as can be seen in Table 3

Table 3
the Dynamics of the gross domestic product of the country over the past decade [5]

Year | GDP (PPP) GDP per capita GDP growth | Inflation rate (%) | Unemployment | Government
(b.usd) (PPP) $ (real) (%) debt (in % of
GDP)
1992 122,7 7196 not given not given not given not given
1993 $114,0 ¥ 6748 ¥ -92% 1 1662,3% not given not given
1994 $101,8 ¥ 6444 ¥ -12,6% 1+ 1402,0% 10,1% not given
1995 ¥ 954 ¥ 6087 ¥ -82% * 176,3% * 11,0% not given
1996 97,7 6308 0,5% +  391% 4+ 13,0% not given
1997 101,0 6651 1,7% * 174% = 13.0% not given
1998 $100,2 6698 ¥ -1,9% 1+ 7,3% 4+ 13,1% not given
1999 104,4 7009 2,7% L 8,4% 1 13,5% not given
2000 1173 7890 9,8% +  133% 1+ 128% not given
2001 136,2 9168 13,5% L 8,4% 10,4% not given
2002 151,8 10211 9,8% 1+ 5,9% 9,3% 17,6%
2003 169,2 11318 9,3% L 6,5% 8,8% 15,0%
2004 190,6 12642 9,6% * 6,9% 8,4% 11,4%
2005 215,8 14178 9,7% L 7,5% 8,1% 8,1%
2006 246,2 15991 10,7% 1 8,6% 7,8% 6,7%
2007 275,3 17677 8,9% Tt 108% 7,3% 5,.9%
2008 289,9 18140 3,3% + 17,1% 6,6% T 68%
2009 295,6 18245 1,2% ) 7,3% m 6,6% + 10,2%
2010 321,1 19530 7,3% * 7,1% 5,8% + 10,7%
2011 3523 21129 7,5% 1t 8,3% 5,4% 10,1%
2012 376,7 22278 5,0% 1 5,1% 5,3% * 12,1%
2013 405,8 23644 6,0% L 5,8% 5,2% * 12,6%
2014 430,8 24734 4,3% 1t 6,7% 5,0% 1+ 14,5%
2015 440,7 24940 1,2% 1t 6,7% = 5,0% + 21,9%
2016 451,2 25167 1,1% * 146% = 5.0% 21,0%
2017 477,6 26252 4,0% L 7,4% = 5,0% T 212%
2018 509,6 27867 r 7,0 1 5,3% 4,8% 1+ 258

That undoubtedly influenced the General economic situation in the country. It is since 2013
that the level of the country’s real GDP has been falling sharply from 6% to 1.1 in 2018. The
inflation rate for the same period also showed a significant increase from 5.8 to 14%. The level of
public debt for the same period also showed an increase from 12.6 to 21% (Table 3).

Consequently, the creditworthiness of commercial banks, their financial instability and the
deterioration of the main General economic indicators led to a decrease in lending in General and
lending to individual sectors of the economy. It took four years for commercial banks to stabilize
the loan situation. Only since 2018, the General economic situation in the country began to show
growth, which undoubtedly affected the activities of commercial banks.

Conclusion. Summing up the results of the study, it should be noted that lending to the real
sector of the economy since 2014 by Kazakh banks has declined. Thus, if in 2014 there was a
fall in the rate of lending, in 2015, 2016 lending to commercial banks in Kazakhstan was almost
reduced to zero. The reasons for the decline in credit activity of banks are obviously the influence
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of external and internal factors. As it turned out internal factors include:

First, the impact of the next devaluation on February 11, 2014;

Second, the decline in the level of GDP per capita;

Third, the inflation rate for the same period showed a significant increase;

Fourth, the level of public debt over the same period also showed an increase;

Fifth, the growth of imports, in particular imports of consumer goods.

Foreign economic factors are also important, which include:

1) Bad economic situation in BRICS countries;

2) Capital flows from developing countries;

3) Decrease in exports of Kazakh goods to Russia and other countries

4) Free formation of the exchange rate of the Russian ruble [6]

The consequences of financial instability around the world, fluctuations in foreign markets,
as well as the devaluation of the tenge, affected the quality of assets of second-tier banks, and in
particular the quality of the loan portfolio. The decrease in lending by banks to the economy, as a
consequence, affected the level of lending to the real sector of the economy of Kazakhstan.

However, the activity in lending to the real sector of the economy was largely ensured by
state support through the implementation of a number of government programs aimed at lifting
the country’s economy.

The lack of full financing of the real sector of the economy by second-tier banks in
Kazakhstan contributed to the activation of the state through the system of national holdings and
development institutions.

The state uses banks as an intermediary in solving the main task-lending to the real sector of
the economy. In the anti-crisis package of measures, commercial banks acted as the main channel,
spending government resources in certain sectors of the economy to stabilize them.
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Kwvipeviz Pecnybnukacot
23JLH. Eypasus ynmmuix ynusepcumemi I ymunes, Hyp-Cynman, Kazakeman

Ka3akcTran 0aHKTepiHiH JKOHOMHKAHBIH HAKTBI CEKTOPBIH HeCHeJIeHAipyi

Anparna. «Kazakctan 0aHKTEpiHiH SKOHOMHUKaHBIH HAKTHI CEKTOPBIH KPEAUTTEY» TAaKbIPHIOBIHIAFbI
Mmakasa KazakcTaHHBIH KOMMEPLUSUIBIK OAHKTEPIHIH KBI3METIH 3€pTTEy >KOHE OJNapIIblH SKOHOMHKAHBIH
HETI3T1 CEeKTOPIapbIHBIH KOCIMOPBIHAAPBIH KPEAUTTIK KOHE KApKBUIBIK KOJIJay MoceleliepiHe apHasFaH.

Makana xa3y 6apbiceiHAa aBTopiap KasakcTan SKOHOMHKACHIHBIH HAKTHI CEKTOPBIH HECUENICHTIPY-
JIeri KOMMEPUUSUIBIK OaHKTEP/iH POJIiH aHBIKTAy YILUiH FBUIBIMH 3€PTTEYAiH MaKcaThlH KOWFaH.

JKyprizinren TanmayaslH KOPHEKUIIrT MEH OOBEKTUBTLIIr YIUiH 3€pTTEJETiH Ke3eH PEeTiHIe ceri3
JKOHE OH €Ki KbUIT aJbIH/BL. 3epTTey OapbhIChIHIa caHAbIK MaTepuaiaap MeH Kazakcran ¥nrThik baHkiHiH,
SKIHIII JICHreW/ieri OaHKTepAiH JepeKTepl KOJIaHBUIIbI, COHJai-ak OOBEKTUBTI KOPBITHIHJIBI JKacayFa
MYMKIHZIIK OepeTiH TannayAblH TYpPJIi 9IicTepi KOMAaHbUIAbL. Tanaay, CHHTE3, KHMHAKTAy KOHE KyHeli
TOCIUIAL CANBICTBIPY CHAKTHI 3€PTTEYAIH OPTYPIIi 9AiCTEpiH NaiianaHy 3KOHOMUKAHBIH TYPJIi CEKTOpJIApbI-
HBIH JIa, IIaFbIH KOCIKEePIIiK CyObEeKTUIEPiHiH J1a KpeauT Oepy KeJeMiHiH KYJIAbIpay XKoHE YIIFal0 Ke3eH-
JIepiH aHbIKTayFa MYMKiHAIK Oepai. JKyprisiireH 3epTrey HeriziHae KOPBIThIHAbI XKacalibl

Tyiiin ce3gep: 6aHKTEp, IKOHOMUKA, KPEAUTTEP, OHEPKACIII, aybl IIAPYalIbUIBIFbI, HAKTHI CEKTOP,
KPEIUTTIK NOPT(eEb.

I.K. KanTopoeBa', M.T. Kosramanosa’, A.E. ’)Kamuena®
'Kvipevizckuil hayuonanvhulil ynueepcumem um.JK. banacacvina, Buwkek, Kvipevizckast
Pecnyonuxa
23 Eepasutickutl Hayuonanbhuill ynusepcumem umenu JIL.H. ['ymunesa,
Hyp-Cynman, Kasaxcman

KpennToBanue peajibHOro ceKTopa 3k0oHOMHMKH 0ankamu Ka3axcrana

Annorauus. Crarpsa «KpenuToBanue peanbHOr0 ceKTopa SKOHOMHKHM OaHkamu Kaszaxcrana» mo-
CBSIILIEHAa BOIPOCAM HMCCIICAOBAHUS JACATEIbHOCTH KOMMepUeckux OankoB KasaxcraHa u Mx KpequTHOU U
(MHAHCOBO MOAAEPKKU MPEANPHUITAN OCHOBHBIX CEKTOPOB SKOHOMHKH. L{enb HaydHOTO HccienoBaHus
3aKJII0YAETCs B BBISIBJICHUH POJIM KOMMEPUYECKHX OAaHKOB B KPEIUTOBAHUH PEATILHOTO CEKTOPa YKOHOMUKHU
Kazaxcrana. [{ng HarsiiHOCTH M OOBEKTUBHOCTH MPOBOJMMOTO aHAJIM3a B KAYECTBE HCCIIEAYEMOTo IIepH-
oJ1a ObUIH B3SITHI BOCEMb U JABEHALATH JICT.

B unccrienoBannm ucnonab30BaHbl HU(PPOBBIE MaTepHraibl U gaHHble HannonansHoro 6anka Kazax-
cTaHa, 0aHKOB BTOPOT'O YPOBHSI, & TAK)KE IPUMEHEHBI Pa3JInUHbIC METO/IbI aHAIN3A, TO3BOJISIIOLINE CCIIaTh
00BbEKTUBHBIE BBIBOJBI. Vcronp30Banue pa3IMyHbIX METOIOB UCCICIOBAHMS, TAKUX KaK aHallu3, CHHTES,
CpaBHEHHE, 0000IECHUE U CUCTEMHBIN MOAX0[, IIO3BOJIMIIO BBISIBUTD MEPUOJBI CHaa U YBEIHYCHUS 00b-
€MOB KpPEIMTOBAHHUS KaK Pa3INUHbIX CEKTOPOB 3KOHOMUKH, TaK U CyObEKTOB MAJIOTO MPEAIPUHUMATEIb-
cTBa. Ha 0cHOBaHMM MTPOBEIEHHOTO UCCIIEJOBAHMH OBUIN CJIe/IaHbI BHIBOABI

KiioueBble ciioBa: 0aHKH, SKOHOMHKA, KPEIUTHI, IPOMBIIUIICHHOCTD, CEIbCKOE X035 CTBO, pealib-
HBIH CEKTOP, KPEAUTHBIN TTOPTQEb.
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