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Current state of the world securities market

Abstract. The scientific article discusses the world securities market and its current state. The
development of the modern world securities market, in addition to general economic trends
affecting the stock market, is also characterized by specific trends. The market capitalization of
the global securities market is calculated by region from the total volume of exchange operations.
Based on the data contained in the final report of the world Federation of exchanges for 2019,
the countries of the world are classified according to the concentration of stock markets. The
list is headed by the United States, Japan, great Britain, China, France, Germany and Canada,
Switzerland and Australia, and other countries. The article analyzes market capitalizations and
sales transactions of the New York, Tokyo, and London stock exchanges. The current index values

of these three exchanges are determined.
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Introduction. One of the main directions
of financial globalization is the formation and
development of the international securities
market, which ensures the movement of
transnational capital flows and its placement.
The global securities market initially developed
as part of the national market, and then gradually
became a segment of the international market.
First of all, it was focused on transactions with
foreign securities in national markets, such as the
purchase and sale of international securities.

The purpose of the research is to analyze the
current state of the world securities market. To
achieve this goal, we studied data and statistics
from global financial organizations, such as
the IMF and the International Federation of
exchanges. To study the current state of the global
securities market, data were taken from the most
famous trading platforms such as the New York
stock exchange, the Tokyo stock exchange, and
the London international stock exchange.

Research Methods. During the writing of the
article used such theoretical research methods as

analysis and synthesis, induction and deduction,
modeling, as well as empirical research methods
such as quantitative and qualitative analysis,
comparative analysis.

Results and discussion. Securities market
is the set of relations between financial market
participants that are part of the financial market,
related to the redistribution of funds through the
issuance and circulation of securities.

In a narrow sense, the global securities market
is a specific international instrument market that
is traded in a limited range of market segments.
In the book «Securities market» Tsibulnikova V.
Yu. presented the following tools as instruments
of the international securities market:

- shares of foreign companies (exchange and
over-the-counter transactions);

- foreign bonds and Eurobonds, markets that
allow foreign borrowers to raise funds by placing
their own securities;

- derivatives (forward, futures, options, etc.)
are groups of the above-mentioned instruments
as a base asset. Cross-border capital movement
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Figure 1 - Market capitalization by region of the total volume of exchange operations 2015-2019

Note: prepared by authors based on the literature [3].

instruments carry out hedging and speculative
transactions between residents of different
countries [1].

Many modern economists, financiers,
participants in the stock market and exchange
trading, it is obvious that the main indicator that
evaluates the work of the international securities
market is the stock index. The stock index reflects
the dynamics of the securities market. Using
this indicator, you can determine the entire
macroeconomic situation on the market by
comparing the current period of the securities
market with the indicators of previous indices.

Among the main participants in the global
securities market, the following main groups can
be distinguished: stock exchanges and alternative
trading systems, various financial companies and
funds that directly and indirectly participate in
the market; international financial organizations
(IMF, WB and regional development banks, etc.).
through these participants, a large amount of
funds accumulated and redistributed through
the market infrastructure enters the market [2].

According tothereportof the World Federation
of exchanges for 2015-2019, the leading positions
in the world in terms of regional activity in
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Figure 2 - Classification of states relative to the concentration of major stock markets in the world in 2019
Note: prepared by authors based on the literature [3].
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Figure 3 - Financial volume of shares of US-owned companies on the US stock market

Note: prepared by authors on the basis of literature [3].

exchange trading are occupied by the states of
the American continent, the states of the Asia-
Pacific region-on the 2nd place, in Europe and
the Middle East, and the countries of the African
region-on the 3rd place.

As can be seen from figure 1, the capitalization
level of the American region in 2019 was 38 bln.
US dollars, the Asia-Pacific region 32 bln. US
dollars cracks and the capitalization of the states
of Europe and the Middle East, Africa region 20
bln. US dollars reached. Compared to 2018, the
growth rate increased by 22% in the Americas,
28% in the Asia-Pacific region and 6% in Europe,
the Middle East, Africa.

Based on the data contained in the final report
of the world Federation of exchanges for 2019, the
countries of the world classified the countries of
the world by the concentration of stock markets.
The list is led by the United States (53%), Japan
(8%), Great Britain (6%), China (5%), France (4%),
Germany and Canada (2%), Switzerland and
Australia (2%) and other countries (14%). To sum
up, the top three are the United States, Japan and
the United Kingdom (Figure 2).

The US stock market is the world’s largest
stock market by turnover. The US is a symbol of
financial power and the financial industry as a
whole. The largest exchange in this state is the
New York stock exchange. The history of the
exchange dates back to 1792. The stock exchange
is determined by the shares of industrial
companies according to the world-famous Dow
Jones index. It includes 30 large companies called

«blue chips». Among them are the world-famous
Amegisap Express, Apple, Chevron, Coca-Cola,
IBM, Microsoft, Procter&Gamble, Intel, etc.

The World Bank report for the period from
2016 to 2019 provides information on the
financial volumes of listed companies owned by
this country as part of the stock market in the US
stock market. In the period from 2016 to 2019,
the volume of shares of domestic companies
amounted to 25.068 trln. US dollars from 34.821
trln. US dollars recorded an increase. Trading in
shares of American companies in the total volume
of company shares volume. This means that the
accounts for 85% of the total financial American
stock market is dominated by trading in shares of
American companies (Fig. 3).

The history of the London stock exchange
dates back to 1570. The official discovery was
registered in 1801. Since companies that issue
their shares for sale are constantly working to
improve their reputation and leading positions
in the international securities market, they must
meet the high listing requirements. Currently, it
sells 50% of the shares of issuers from all over
the world. The leading index of the London stock
exchange is the FTSE 250 index. The total number
of index components is 238. Among them: IG
Group, Intermediate Capital, Rmodp Americap,
JP Magda Indian, Ncma Rahma and others.

As can be seen from table 1, the London
stock exchange, in accordance with the report
for 2017-2019, provides information on trading,
sales and financial volumes of current shares
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Table 1

Analysis of trading on the London stock exchange for the period 2017-2019

Indicators 01.01.2017 |01.01.2018 | Growth rate |01.01.2019 | Growth rate
Shares (units) 4220714 4519788 7,1% 4393030 -2,8%
Volume of shares (mln. €) 83616 87711 4,8% 87994 0,3%
Bonds (units) 292803 331688 13,2% 373215 12,5%
Volume of bonds (mln. €) 16617 17828 7,2% 16847 -5%
Derivatives (units) 155572 172409 10,8% 186039 8%
Volume of derivatives 12197 13429 10,1% 15484 15,3%
(mln. €)

Repo transactions (units) 72075 93308 29,5% 84480 -9,5%
Volume of repo transactions | 6415273 6367413 -0,7% 6414224 0,7%
(mlIn. €)

Total trading (units) 21169105 | 20907410 -1,2% 25109010 |20,1%
Total trading volume 137253 121213 -11,7% 148425 22,5%
(mln. €)

Note: prepared by authors on the basis of literature [4-7].

and bonds, the number of sales and financial
volumes of operations with derivatives. It was
found that the growth rate in 2018 compared
to 2018 increased by 12.5% in bond sales, by 8%
in derivatives trading and by 0.7% in General
trading operations. Comparing the indicators
of 2017 and 2018, only the growth rate showed
that in the financial volume of repo transactions
decreased by -0.7%, in General, for trading-by
-1.2%. For the rest of the indicators, the growth
rate has positive results.
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As can be seen from figure 4, when performing
transactions with securities on the London
stock exchange trading the greatest number of
securities held shares, 2-bonds and 3-derivatives.
In 2019, there were 23 times more transactions
with shares than with bonds.

The Tokyo Stock Exchange is one of the
largest Asian stock exchanges in the international
securities market. This exchange was officially
opened in 1878. Currently, about 2,300 securities
of about 30 foreign companies and Japanese
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Figure 4 - Volume of securities traded on the London stock exchange 2017-2019
Note: prepared by authors based on the literature [4-7].
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Analysis of transactions on the Tokyo stock exchange for 2017-2019

Table 2

Indicators 01.01.2017 | 01.01.2018 | Growth rate | 01.01.2019 | Growth rate
Number of listed companies 3654 3712 1,5% 3710 -0,1%
Bonds (units) 258367 295043 14% 266233 -9,7%
Volume of bonds (mlIn. ¥) 6215 5273 -15,2% 5967 13,1%

Total trades (mln. units) 58,746 47,526 -19% 52,885 11,2%

Total trading volume (mln. ¥) 59942 53600 -10% 70054 30%

Note: prepared by authors based on the literature [8].

manufacturers are sold on the Tokyo Stock
Exchange. The exchange includes the main index
«NIKKEI 225». Among them are Wahoo Jarap,
Yamato Holdings, Mitsubishi Electric, Nissan
Motor and others.

As can be seen from table 2, the Tokyo stock
exchange, in accordance with the report for
2017-2019, reports on trading, the number of
companies listed over these years, sales and
financial volumes of bonds in circulation. The
growth rate of 2019 compared to 2018 shows that
bond sales decreased by -9.7%, and compared to
the indicators of 2017 and 2018, the growth rate
increased by 14%.

As shown in figure 5, the volume of bond
transactions on the Tokyo stock exchange as
a whole was equal to 10.7% of trading on the
exchange in 2017; 9.5% in 2018 and 8.1% in
2019. The dynamics of growth in the volume of

securities trading in General showed positive
results every year.

Based on data from the world Bank relating
to the stock markets of the United States,
Great Britain, and Japan for the period 2014-
2019, indicators are determined in terms of the
contribution of the volume of current shares to
GDP.

As can be seen from figure 6, the volume
of current shares in the US securities market
increased to 199-207% of GDP between 2013 and
2018. This explains the fact that the total volume
of shares in the US stock market is 2 times higher
than GDP. Accordingly, in the UK, this indicator
increased by 92-104%, and in Japan-by 53-104%,
that is, in 2018, the turnover of shares exceeded
the GDP indicator.

As can be seen from figure 7, in the period
2015-2019, the value of the DJI index of the
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Figure 5. Total securities sales and bond sales on the Tokyo stock exchange
Note: prepared by authors based on the literature [8].
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Share of current shares in the US, UK, Japan in GDP, %o
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Figure 6 - Share of the volume of current shares of the US, UK, Japan in GDP 2014-2019
Note: repared by authors based on the literature [4].
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Figure 7 -Values of stock exchange indices in New York, London, Tokyo
Notes: prepared by authors based on the literature [10].

new York stock exchange was from 17674.39 to
24999.67, the Tokyo stock exchange value of the
NIKKEI 225 index was from 17164.75 to 20773.49,
and the London stock exchange value of the
FTSE 250 index was from 16305.77 to 18711.75
positions were raised. An increase in the position
of the index value means an increase in the share
prices of the companies that make up the index,
high liquidity.

Conclusion. Wenote thatat present, developed
financial centers of the world play a special role
in the development of the international securities
market. Every year, the stock exchanges in New
York, London, and Tokyo offer new methods

for developing the securities market. Among
them: the introduction of new technologies
on the exchange platform, the use of reliable
international banks in clearing operations, joint
work with international arbitration courts in
disputes between participants, the establishment
of strict rules for listing companies, ensuring
the liquidity of securities of companies that first
entered the stock exchange, etc. Despite the
quantitative and qualitative differences in the
stock markets of these countries, they all have
the same goal - to work on constantly improving
their credibility and leading positions in the
global securities market.
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H.E. AaGsiaTaesa, A.E. Faasimxana
OA-Dapadbu amuvindazor Kasax yammork ynusepcumemi, Aamamut, Kasaxcman

OaeMaik Oaraabl KaFa3aap HapBIFBIHBIH Ka3ipri sKan-Kyvii

Annporams. 'eiabiMu Makadaga o4eMaik Oaraabl Karasjap HapBIFbI JKoHe OHBIH Kasipri Karaiibl Ka-
pacteipblaaabl. Kasipri samaHrsl 91eMAik Oaraabl Kara3Jap HapbIFBIHBIH AaMybl, KOp HapBIFBIHA 9Cep eTeTiH
JKaAIlbl PKOHOMUKaABIK ypAicTepAeH OacKa, epekile ypAicTepMeH Je cuIarralaabl. ©1eMaik Oaraabl Karas-
Aap HapBIFBIHBIH HapPBIKTHIK KallMTalAaHABIPBLAYBl ©Hipaep OOIibIHIIIA OMp>KaablK, OrepalusdapAblH >Kal-
Il KeaeMiMeH ecenteael. AyHmexxysiaik oupsxasap Peaepamysiceaby 2019 SKBLAFBI KOPBITBIHABL ecebiHge
KaMTBLAFaH JepeKTepre CylieHe OTBIPBHIIL, 91eM eAepi KOp HapBIKTapbIHBIH IIIOFBIPAaHybl OOIBIHIIA SKiKTeAiH-
ai. Tisimai AKHI, JKanonms1, Yasiopurtanus, Kerrair, @pannmns, I'epmanns, Kanaga, Hseriapust, Ascrpaans
>KoHe Oacka eagep Gackapaabl. Makazada HapBIKTBIK KallMTaAlaHABIPY SKoHe Hb}O—I?[opK, Toxkmno >xoHe /0HAOH
KOp OMp>KaAapbIHBIH caTy ollepalsidapsl TaaddaHABL. ATaAFaH yII OMp>KaHBIH MHAEKCTePiHiH aFbBIMAAFbl MOH-
Aepi aHBIKTaAABI.

Tyiiina ce3aep: aaemaik Oaraabl KarasAap HapbIFbl, Oaraabl Karasdap, aknusidap, Kop Oupskaaapel, OupKa-
HBIH MHAEKCi.

H.E. AaGr1araesa, A.E. 'aapiM>kaH
Kasaxcxuil nayuonarvruiil yrusepcumem umenu arv-Papabu, Aamamut, Kasaxcman

COBpeMEHHOE COCTOsIHVIe MMPOBOTO PbIHKA IIEHHBIX 6yMar

AHHOTaIH/ISI. B Hay‘-IHOI7I CTaTbe pacCMaTpMBae€TCs MI/IpOBOI7[ PBIHOK IIE€HHBIX 6yMar 1 ero COBpeMeHHOe CO-
crosiHue. Pa3Burtue COBPEMEHHOI'0 MIMPOBOTO pbIHKa LIE€HHBIX 6yMar, IIOMIIMO O6I_LU/IX DKOHOMMYECKNX TeHAEH-
LU/IIZ, BAVIAIOIINIX Ha (1)OH,Z|,OBI)II7I PBIHOK, XapaKTepun3yeTcs TakK>XKe CHeI_U/ICl)I/I‘{eCKI/IMI/I TeHACHIIVISIMIL. PriHouHas
KannTaAan3sanys MUPOBOTO pbIHKA IIEHHBIX 6yMar PpaccanThIBAETCA I1I0 permoHaM OT o61.uero obbeMa 6I/Ip)KeBbIX
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oneparnuit. OCHOBBIBasICH Ha AAaHHBIX, COAEP KaIlMXCsI B UTOTOBOM oTdeTe Bcemmphoit deaeparnum 6upx 3a
2019 1., cTrpaHBl MUpa IMPOKAacCMPUITMPOBAHEI IO KOHIIEHTpaIun PpOHAOBLIX PHIHKOB. CIINCOK BO3TAaBASIOT
CIIOA, fInonmusi, Beankoopurannms, Kurait, @pannust, l'epmanns n Kanaaa, serinapust n Asctpaans u gpyrue
cTpaHsL. B cTaThe MpoaHaau3npoBaHbl pIHOYHbIE KaITUTaAM3AIMY U TpaH3akIum poaak Heio-Vopkckoit, To-
Kniickoit u /10HA0HCKOT POHAOBEIX OMpK. OIpejeeHsl TeKyIye 3Ha9eHIsI MHAEKCOB YKa3aHHbBIX TpeX OMpK.

Karouesbie caoBa: MUPOBON PHLIHOK IIeHHBIX OyMmar, IleHHble Oymary, akiuy, (poHAOBbIe OMPKM, MHAEKC
Oupxu.
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