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independent budget of local self-government

Abstract. Involvement of citizens in the budget management of local self-government remains
an open question due to the lack of a clear mechanism for their participation in this process,
but without which it is impossible to carry out reforms to decentralize public administration.
The purpose of this study is to identify the main problems and identify tools for involving
citizens in the process of self-government by the budget of rural territories.

The article presents the results of a sociological survey that allowed us to determine the degree
of citizens’ participation in the management of the budget of local self-government using two
main dimensions: the assessment of citizens’ involvement and the assessment of citizens’
participation in the management of the budget of the fourth level.

The novelty of the expected results consists in the development of recommendations to ensure
the flexibility of the mechanism of interaction between the state body and the population,
aimed at increasing the customer orientation of state bodies and stimulating the activities of
both public organizations and individual citizens. This is due to the fact that it is necessary
to eliminate formalism when holding meetings of heads of state bodies with the population,
business and public associations.
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Introduction

Kazakhstan has a four-level budget system, where the first level is the republican budget,
the second level is the regional budgets of cities of republican significance and the capital, the
third is the budgets of cities of regional significance and district budgets, and the fourth level of
the budget is the budget of the village, rural district and city of district significance.

Today, the enhancement of the status of local self-government bodies and the development
of civil society institutions is largely determined by the degree of accountability and openness
of the state body.

A strong system of local self-government should become the basis for citizens’ participation
inimproving the quality of life in their locality. It opens up new opportunities for the development
of regions, the reduction of dependent attitudes, the deep-rooted democratic transformations in
the country [1].
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However, in Kazakhstan practice, the reports of Akims on the work done and on the execution
of the budget are formal. The obvious reason is the fact that persons approved by Akim (mayor)
or his/her deputy are appointed to the local assembly of the community and public councils.
This negatively affects the level of involvement of citizens, especially in the discussion of the
local budget.

Therefore, it is important to assess the opinion of citizens regarding the provision of timely
and high-quality information on the activities, openness, transparency and accountability of
local self-government bodies. Openness promotes harmonious social changes and has a positive
effect on the level of trust of citizens in state bodies. Today, citizens want and can bear joint
responsibility for resolving issues related to elections to local self-government bodies, revenue
generation and the allocation of budget funds for the socio-economic development of the local
community.

Budget programs with public participation can directly affect the allocation of budget funds
and the credibility of those who participate, and those that are well distributed can also affect the
trust of the general population [2]. While the use of social media by local authorities has gained
relevance in recent years, crises are critical situations that reinforce the need to reach citizens to
disclose information, demonstrate government commitment and increase citizens’ readiness and
awareness of resources [3]. It is very important to assess the opinion of citizens regarding the
provision of high-quality information by the government in social networks and factors such as
transparency, trust, efficiency of state and local authorities and citizens’ participation in political
life [4]. To determine the involvement of citizens in the management of the budget of the fourth
level in local self-government, the method of a sociological survey was used.

Research questions. The main research questions of the article: 1. What degree of interest,
influence and power do citizens have when discussing the budget of local self-government in
Kazakhstan? 2. What measures are necessary to increase the activity of citizens in the management
of the budget of local self-government?

Literature Review
This scientific research is based on the achievements of foreign and domestic scientists

in the field of decentralization of public administration and the development of civil society.
These reforms are especially important for those countries that have undergone political
transformations.

Decentralization of local authorities through laws or decrees without taking into account the
requirements of local residents contradicts the principle of subsidiarity [5]. There is a relationship
between the efficiency of local resource allocation and the environmental sustainability of
municipalities [6]. The effectiveness of local authorities depends not only on the competence
of state managers, but also on the results of environmental variables. Negative variable factors
include tax revenues, transfers, public debt, political concentration and the level of turnout
of citizens. Positive variables include population density, the proportion of immigrants, the
unemployment rate, the disposable income of citizens and a political attribute [7]. In-kind
transfers provided by local authorities affect economic inequality. The distribution of in-kind
transfers to households and adjustment to account for differences in needs are based on the
spending model of local authorities. There is a difference between fixed and variable costs in
production, as well as mandatory components of program costs compared with discretionary
costs for various service sectors and target groups [8].

The leadership of local self-government can act as an institutional entrepreneur. Recent
studies of budgeting in the public sector have revealed the endogenization of budget rules as an
important element of institutional entrepreneurship [9]. The question is how effective budget
rules are to correct distorting financial results in local government [10]. The main priority in
planning the revenues and expenditures of the local government budget is the well-being of
local citizens, social support, health and education, as well as the creation of conditions for the
growth of the quality of life of the population.
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The impact of digital technologies on the effectiveness of local authorities, which help
accelerate the integration processes of public and private information systems in the provision
of public services, is comprehensively studied [11]. Organizational capacity is needed to explain
what local authorities need to succeed in their digital transformation, therefore, local authorities
should increase their organizational capacity to achieve digital transformation. The issues of
finding new ways of acting within the existing regulatory framework play an important role in
this [12]. Effective and efficient management of public resources is essential at all levels of public
administration.

Meanwhile, local authorities manage communication with citizens in pandemic-related
crisis situations in their social media profiles and will apply the communication strategy that
is most attractive [13]. Local self-government bodies should demonstrate effective and rational
management of financial resources and provision of public services. Good governance has a
direct impact on the quality of life and well-being of the population [14].

Research methods

To determine the involvement of citizens in the management of the budget of the fourth
level in local self-government, the method of a sociological survey was used. Using this method,
a survey was conducted among the population of rural districts of 14 districts and two cities of
regional significance of the Turkestan region from 18 years and older, permanently residing in
the territory of these cities and districts. Thanks to this method of research, the participation
of citizens in the management of an independent budget is assessed, as well as their desire to
participate in the planning process of local self-government.

When assessing the degree of involvement of citizens in the management of the budget
of the fourth level, a sociological survey was used to obtain primary information. To ensure
that suggestions and recommendations are taken into account when forming conclusions,
interviewing methods and conversations with mayors of cities of district significance, mayors
of rural districts, representatives of the Department of Economics, Finance and state assets were
used. The data collected during the interview and interviewing were used in the preparation of
information on the analysis of the state of independent budgets.

Results and discussion

The real development of local self-government can be judged by the degree of participation
of citizens in local self-government and their joint responsibility for the decisions taken. What is
the current situation regarding the participation of citizens in the management of the budget of
local self-government in Kazakhstan?

To identify the main problems and possible mechanisms for involving citizens in the
process of managing the independent budget of rural districts on the ground, we conducted a
sociological survey of the rural population. 259 rural residents from 14 districts and two cities of
regional significance of Turkestan region took part in the survey. This region is the most densely
populated territory, in which more than 50% of the population lives in rural districts.

The specific weight by age category was as follows: from 18 to 30 years —41.3% (107 people);
from 31 to 40 years - 22.0% (57 people); from 41 to 50 years -22.0% (57 people); from 51 and older
- 14.7% (38 people).

By 78.3% of respondents are specialists with diplomas of secondary specialized and higher
educational institutions, 11.6% of respondents have postgraduate education, and the remaining
10% of respondents have graduated only from secondary school.

The social structure of respondents, where 52.6% were civil servants and employees.
In second place — students, whose share was 30.1%, in third — employees 4.2%. Followed by
entrepreneurs (3.5%), self-employed (4.6%), unemployed (3.5%) and pensioners (1.5%).

In general, the analysis of the socio-demographic structure of respondents showed that
the survey was dominated by women by gender (63.3%); by age category — the majority of
respondents can be attributed to the able-bodied population, i.e. from 18 to 50 years or 85.3%; by
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education level - more than half of the participants have average and high qualifications (78.3%);
by social status — about 85% of respondents belong to the economically active population. As
can be seen, the majority of respondents have a sufficiently high human potential, which could
hypothetically be used by local self-government bodies to involve the local community in the
decision-making process to solve socio-economic problems. Is this really the case?

Assessment of the involvement of citizens in the management of the budget of local self-
government. The analysis of the sociological survey showed that 52 respondents or 20.1% are
members of the public council and 61 respondents or 23.6% of all respondents participated in
meetings. This indicates a low level of involvement of citizens in the decision-making process.
(Figure 1)

a) Membership in public councils  b) Participation in local government

meetings

Hyes

N no

Hyes

H no

Figure 1. Participation of citizens in public councils and meetings of local self-government
(in % of the total number of respondents)*
* Compiled by the authors on the basis of a sociological survey

An analysis of questionnaires on the reasons why citizens did not participate in meetings
and gatherings of the local community showed that 37.1% of respondents did not know that they
had the right to participate; 22.8% of respondents were not informed about upcoming meetings
and 40.1% of respondents were not interested because they did not trust local self-government
bodies.

B once a menth

N once a quarter

W every six months
OnNCe a year

B not perform

Figure 2. Frequency of meetings of local self-government akims with the population
(in % of the total number of respondents)*
* Compiled by the authors on the basis of a sociological survey
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As can be seen from Figure 2, meetings and gatherings of the local community on financing
socio-economic tasks for the development of the village are held monthly, which amounted to
19.7%, quarterly - 21.6%, semi-annually - 15.1%, once a year — 16.2%. It is worth noting that
27.4% of respondents indicated that local governments did not hold meetings at all. Although, in
accordance with the legislation of the Republic of Kazakhstan, local authorities must meet with
citizens at their request and, if necessary, meetings outside the calendar.

Respondents who participated in local government meetings, to the question “In what form
did you participate in the discussion of the local budget?” The answers were as follows: 50.8%
participated by voting at meetings or gatherings of the local community, 24.6% of respondents -
through a mobile application, 11.4% - online voting using an electronic digital signature (EDS),
13.2% - a questionnaire on paper.

To the question “Does the mayor discuss budget planning with you to solve the socio-
economic problems of the village?” 47.5%respondents answered positively, and 52.5%
respondents answered negatively.

When discussing the budget of local self-government, 78.8% respondents did not make their
proposals on its distribution, and the opinion of 21.2% respondents was taken into account.

Assessment of citizens’ participation in the management of the LSG budget. The analysis
of the sociological survey on the satisfaction of the population in the discussion of the local
budget showed that 79 respondents (30.5%) are not satisfied, 25 respondents (9.7%) are partially
dissatisfied, 72 respondents (27.8%) are partially satisfied, 83 respondents (32.0%) are satisfied.

To the question “Do you think that citizens can and should participate in planning and using
the budget of your rural district?” the majority of respondents (71.4%) answered positively, and
6.2% of respondents - negatively, 22.4% of respondents could not answer this question.

The factors that negatively affect the effectiveness of the formation of a policy for the
management of the budget of local self-government include:

- untimely awareness or lack of information about upcoming meetings (56.4%);

- lack of sufficient powers of the Akim of the rural district (16.2%);

- lack of openness and transparency of Akim’s activities (14.3%);

- lack of relevant competencies and knowledge among civil servants (4.2%),

- bureaucracy and a formal approach to budget discussions (3.5%);

- low level of trust of citizens in the Akim of the rural district (5.4%).

W untime by awareness of the
population or its ahsence

m lack of sufficient powers of
the Akim of the rural district

¥ lack of openness and
transparency of Akim's
activities

w lack of relevant
competencies and knowledge
of civil servants

W bureaucracy and a formal
approach to budget
discussion

B low level of trust of citizens
to the Akim of the rural
district

Figure 3. Factors affecting the effectiveness of local budget management (%)*
* Compiled by the authors based on a sociological survey
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As shown in Figure 4, the majority of respondents prefer meetings in the format of a general
meeting and a gathering of the local community (42.1%). In second place — mobile application
(30.1%), in third place - local referendums (21.2%). Written surveys are in last place (6.6%).

45 421

40

35

30,1

-

30

25 712
20 4

15 -

10 -

local referendums  general meeting and written surveys mabile application
gathering

Figure 4. Forms of interaction of citizens with local self-government bodies (%)*
* Compiled by the authors on the basis of a sociological survey

According to the survey participants, the most effective form of assessing the effectiveness
of the village budget execution are quarterly reports of the Akim (44.0%), open publication of the
civil budget on the website of the village Akim (29.8%), monitoring of budget execution through
a mobile application (12.7%), sociological surveys of the population (6.9%) and public control
(6.6%). (figure 5)

B quarterly reports of Akim

¥ open publication of the civil
budget on the website of the

village akim
B monitoring budget execution via

a mobile app

sociological surveys of the
population

B public control

Figure 5. Forms for evaluating the effectiveness of budget execution (%)*
* Compiled by the authors on the basis of a sociological survey

As the survey results showed, citizens can and want to participate in the management of
the budget of the local community. 30.5% of respondents are dissatisfied with the degree of
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participation in the budget discussion. In their opinion, there are no specific mechanisms for
citizens’ participation today, which negatively affects the level of involvement in the management
of the local budget.

To solve these problems, an expert interview was conducted with the main stakeholders,
including 4 mayors of rural territories, the head of the Department of Economics and Finance
of the district management body, the head of the Department of Finance and state assets of the
regional management body, the deputy head of the state revenue management of the district
management body.

Experts noted the low level of self-sufficiency of the local budget (the share of own income
is 10-15%), which is caused by the high proportion of self-employed and unemployed in rural
areas. The problem of low self-sufficiency of the budget of the fourth level is the main factor of
low efficiency of the management of the budget of rural districts. On the other hand, akims of
rural districts have a limited set of tools to replenish the revenue side of the local budget.

In order to increase the revenues of the local budget, it is proposed, in addition to existing
taxes, to transfer to the local government a fee for the use of agricultural land plots and proceeds
from their sale. In this regard, it is necessary to conduct a full inventory of land plots in rural
districts to adjust the tax base.

According to experts, one of the main tasks that civil servants should face is not only to be
able to hear, but also to have effective communication skills. To talk to people, to be open, to give
information in the most accessible form through communication channels that are accessible and
interesting to people. Here it is necessary to explain in social networks and messengers what
is being done by local self-government bodies and for what, to encourage civic initiatives and
discuss the results of joint activities.

Conclusion

Let’s take a closer look at the main results of the study on the assessment of the level of
participation of citizens in the management of the budget of local self-government.

1)The analysis of the social and demographic structure showed that the active participants
of the survey are women (63.3%). More than half of the respondents have specialized secondary
and higher education. The majority of respondents are government or civil servants, and
entrepreneurs made up only 3.5%.

2) The analysis of the level of involvement of citizens in the management of the budget of
local self-government revealed that most of the respondents did not participate in the meetings
of the general assembly or local gatherings. In their opinion, the main reason is that they were
not informed about the upcoming meetings. Thus, 22.8% of respondents noted that they did not
have timely information, and 37.1% did not know that they were eligible to participate.

3) The main forms of citizens” participation in decision-making on issues of local self-
government are general meetings or local gatherings. At meetings, as a rule, akims prefer to
periodically speak to residents about the results of their activities, but do not discuss issues of
upcoming short- and medium-term plans for the socio-economic development of the territory.
Thus, 52.5% of respondents noted that akims do not discuss with them the planning and use of
budget funds. The accountability and openness of local authorities is formal.

4) As for the level of involvement of citizens, the activity of participants demonstrates the
willingness of residents to get involved in decision-making processes. Experts note that it is
worth developing civic engagement, raising awareness and people’s desire to participate in the
processes. Therefore, along with the acquisition of management rights, it is necessary to realize
that at the same time it imposes on people certain responsibilities and joint responsibility for the
results of a joint decision. In this regard, it is proposed to increase the political, economic and
financial literacy of the population.

Local self-government bodies should create a healthy basis for stimulating entrepreneurial
activity, be accountable and open to dialogue with citizens in order to improve the welfare and
quality of life of the population.
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XKepriaikTi e3iH 031 0ackapyAbIH gepOec O10AXeTiH OacKapyra a3aMaTTapAblH
KaTBICYBIH Taajay

Angaatna. AsamaTTapapl Kepridikri esin-esi Oackapy O104:xeTiH Oackapyra TapTy OAapAblH OCHI
IIporiecKe KaThICYbIHBIH HAKThI TETIiriHiH 00/1MaybIHa OaliaaHBICTHI allIBIK Maceae 00ABINI Kala Oepeai, bipak
OHCHI3 MeMAeKeTTiK OacKapyasl OpTaABIKCHI3AaHABIPY OOMBIHIIA pepopMaap Kyprisy MyMKiH emec.

bya seprreyain MaKkcaThl Herisri mpoOaeMaaapAbl aHBIKTay JKoHe ayblAABIK ayMaKTapAblH 0104>KeTi
eceDiHeH azaMaTTapAbl ©3iH-031 Oackapy IpolieciHe TapTy KypaaldapblH aHBIKTay OOABII TaOblAaAbl.

Maxkaaaga eki Herisri eammemai Koa4aHa OTBHIPHII, a3aMaTTapAblH >KepridikTi esiH-e3i Oackapy
b104xeTin Dackapyra KaTbiCy JopeXkeciH aHBIKTayfa MYMKiHAIK OepeTiH oa4eyMeTTiK cayaaHama
HOTIDKeAepi KeATipiareH: asamMaTTapAblH KaTBHICYBIH Oaraday >KoHe azaMaTTapAbIH TOPTIHIINI JeHrelijeri
6104:xeTTi Oackapyra TapThLAYLIH Oarajay.

Kyrizerin HoTMKeaepaiH >KaHaABIFBI MeM/EKeTTIK OpraHJapAblH KAMeHTKe OafjapAaHybIH
apTTHIpyFa >KoHe KOFaMABIK YIBIMAApABIH Aa, JKeKeJereH azaMarTapAblH 4a KbI3MeTiH bIHTadaHAbIPYyFa
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OarpITTaAraH MeMAeKeTTiK OpraHHBIH XaAbIKIIeH e3apa ic-KMMBbLA TeTiriHiH MKeMAiairiH KaMTaMaces eTy
JKOHiHJeTi YChIHBIMAapABI 93ipaeydeH Typaabl. bya MemaekeTTik oprandap OacIIbLAapbIHBIH XaAbIKIIEH,
OusHecTieH >XoHe KOFaMABIK OipaecTikTepMeH Ke3jecylepiH OTKidy KesiHge dopMaau3MAL KOO KaKeT
eKeH irine 0aiaaHbICTHL.

Tyitiz cesaep: O104KeT, KepriaikTi 3iH-03i 0ackapy, asamaTTap, KipicTep, IILIFEICTap, TpaHcpepTTep.

P.A. Ucmanaosa, A.P.KaasimGeTOBa
Hauuonarvnasa uikora 20cydapcmeenozo ynpasaeus Axademun 20Cy0apcmeerozo YynpasaeHus npu
Ipesuderme Pecnyoiuxu Kasaxcmar, Acmana, Kasaxcman
Mexoynapoonviii kasaxcrko-mypevyxuil ynusepcumem umenu X.A. fcasu, Typxecman, Kasaxcman

Anaau3 yyacTus rpa’kAaH B yIpaBAeHUN CAMOCTOSATEeAbHBIM 0I0AXeTOM MeCTHOTO
camMOoynpaBaeHMsI

Annoranusi. Bopaeuenne rpaxkaaH B yrpasaeHne 0I04XeTOM MeCTHOTO CaMOYIIpaBAeHIsl OCTaeTcs
OTKPHITBIM BOITPOCOM M3-3a OTCYTCTBI:I JE€TKOTO MeXaHM3Ma VX yJIaCTIsl B 5TOM IIpoIjecce, HO 6e3 KOTOpOTo
HEeBO3MOJKHO MpoBejeHne pepopM IO JelleHTpaAn3aIiuu ToCy JapCTBeHHOTO YITpaBAeHLs.

leApl0 AaHHOTO WCCAEAOBAaHMS ABASETCSA BBIABAEHME OCHOBHBIX IIpoOAeM 1 oIpejeleHUe
MHCTPYMEHTOB BOBA€UeHIs TpakJaH B IIPOIlecC cCaMOyTIpaBAeHIIs 3a cueT 6I04KeTa CeAbCKUX TePPUTOPUIL.

B cratee mpeacTaBAeHBI pe3yAbTaTHl COIIMOJOTMYECKOTO OITpOca, KOTOPHIN ITO3BOANA HaM
OTIpejeAnTh CTeNIeHb yUacTus Ipa’kAaH B yIIpaBAeHnu 6104KeTOM MeCTHOTO CaMOYTIPaBAeHNs, UCTI0Ab3Ys
ABa OCHOBHBIX M3MepEeHIN:: OIIeHKY BOBAEYeHHOCTU TPpa’kKAaH ¥ OIeHKY yJacTus Tpa’kAaH B yIIPaBAeHUN
BI04KeTOM JeTBepTOTO YPOBHH.

HosmsHa oXmjaeMbIX pesyAbTaTOB 3aKAIOUaeTcs B pa3paboTKe peKOMeHJAI[nil Mo obecIedyeHNIo
IMOKOCTM MeXaHM3Ma B3aMMOJEICTBUA TOCYJapCTBEHHOTO OpraHa C HaceAeHMeM, HallpaBAeHHBIX Ha
MTOBHIIIIEHNEe KAMEeHTOOPVMEHTIPOBAHHOCTY TOCYAapPCTBEHHBIX OPTaHOB U CTUMYANPOBaHUE AeATeAbHOCTU
Kak OOITIeCTBeHHBLIX OpTraHM3allNii, TaK M OTAEALHBIX I'paXkJaH. DTO CBA3aHO C TeM, 4TO HEOOXOAMMO
yCcTpanuTh pOpPMaAN3M IPH ITPOBeAeHNN BCTPped PYKOBOAUTe el TOCyapCTBeHHBIX OPTaHOB C HaceAeHueM,
Ou3HecoM 1 00IeCTBeHHBIMI 00 beAVMHeHUSIMI.

Karouesble caoBa: 0104KeT, MeCTHOe caMOyTIpaBAeHIte, TpaXkJaHe, J0XOAbI, PacXOABI, TpaHC(epPTHI.
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